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To  amend  title  X\JLLL  of  the  Social  Security  Act  to  provide  for  reconciliation 
savings  and  other  changes  with  respect  to  the  medicare  program,  to  amend 
title  XIX  of  such  Act  to  increase  the  Federal  medical  assistance  matching 
percentage  for  services  provided  to  certain  pregnant  women  and  young 
children  under  State  medicaid  plans,  and  for  other  purposes. 


IN  THE  HOUSE  OF  REPRESENTATIVES 

October  6,  1983 

Mr.  Waxman  introduced  the  following  bill;  which  was  referred  jointly  to  the 
Committees  on  Energy  and  Commerce  and  Ways  and  Means 


A  BILL 

To  amend  title  XV  ILL  of  the  Social  Security  Act  to  provide  for 
reconciliation  savings  and  other  changes  with  respect  to  the 
medicare  program,  to  amend  title  XIX  of  such  Act  to 
increase  the  Federal  medical  assistance  matching  percent- 
age for  services  provided  to  certain  pregnant  women  and 
young  children  under  State  medicaid  plans,  and  for  other 
purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  SHORT  title;  table  of  contents 

4  Section  1.  This  Act  may  be  cited  as  the  "Medicare 

5  and  Medicaid  Budget  Reconciliation  Amendments  of  1983". 
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1  TITLE  I— MEDICAEE  EE  CONCILIATION 

2  AMENDMENTS 

3  Paet  A — Payment  and  Coverage-Eelated  Changes 

4  MEDICARE  COVERAGE  OF  ADMINISTRATION  OF  HEPATITIS 

5  B  VACCINE 

6  Sec  101.  (a)  Section  1861(s)(10)  of  the  Social  Security 

7  Act  (42  U.S.C.  1395x(s)(10))  is  amended  by  striking  out 
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1  "and  its"  and  inserting  in  lieu  thereof     hepatitis  B  vaccine, 

2  and  their". 

3  (b)  The  amendment  made  by  subsection  (a)  applies  to 

4  services  furnished  on  or  after  October  1,  1983. 

5  PAYMENT  FOE  OUTPATIENT  DIAGNOSTIC  LABOKATOEY 

6  TESTS 

7  Sec.  102.  (a)  Subsection  (a)  of  section  1833  of  the 

8  Social  Security  Act  (42  U.S.C.  13951)  is  amended— 

9  (1)  by  amending  clause  (D)  of  subsection  (a)(1)  to 

10  read  as  follows:  "(D)  with  respect  to  diagnostic  labora- 

11  tory  tests  for  which  payment  is  made  under  this  part, 

12  the  amounts  paid  shall  be  equal  to  100  percent  of  the 

13  amount  determined  under  subsection  (h),"; 

14  (2)  by  inserting  "or  (D)"  in  paragraph  (2)(B)  after 

15  "subparagraph  (C)"; 

16  (3)  by  striking  out  "and"  at  the  end  of  paragraph 

17  (2)(B); 

18  (4)  by  inserting  "and"  at  the  end  of  paragraph 

19  (2)(C);  and 

20  (5)  by  adding  at  the  end  of  paragraph  (2)  the  fol- 

21  lowing  new  subparagraph: 

22  "(D)  with  respect  to  diagnostic  laboratory 

23  tests  for  which  payment  is  made  under  this  part, 

24  100  percent  of  the  amount  determined  under  sub- 

25  section  (h);". 

C'is  Libi-ary 
C2-07-13 
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1  (b)  Subsection  (b)  of  such  section  is  amended — 

2  (1)  by  striking  out  "and"  at  the  end  of  clause  (2) 

3  of  subsection  (b);  and 

4  (2)  by  inserting  before  the  period  at  the  end  of  the 

5  first  sentence  of  subsection  (b)  the  following:     and  (4) 

6  such  deductible  shall  not  apply  with  respect  to  diagnos- 

7  tic  laboratory  tests  for  which  payment  is  made  under 

8  subsection  (h).". 

9  (c)  Subsection  (h)  of  such  section  is  amended  to  read  as 

10  follows: 

11  "(h)(1)  The  Secretary  shall  establish  in  accordance  with 

12  this  subsection  a  national  fee  schedule  for  diagnostic  labora- 

13  tory  tests  for  which  payment  is  made  under  this  part. 

14  "(2)  Except  as  provided  in  paragraph  (4),  the  Secretary 

15  set  the  fee  schedule  at  60  percent  of  the  prevailing  charges 

16  paid  under  this  part  for  similar  diagnostic  laboratory  tests 

17  during  the  fee  screen  year  beginning  July  1,  1983,  adjusted 

18  annually  to  reflect  changes  in  the  Consumer  Price  Index  for 

19  All  Urban  Consumers  (U.S.  city  average)  and  subject  to  such 

20  other  adjustments  as  the  Secretary  determines  are  justified 

21  by  technological  changes. 

22  "(3)  In  addition  to  the  amounts  provided  under  the  fee 

23  schedule,  the  Secretary  shall  provide  for  and  establish  a 

24  nominal  fee  payable  to  the  person  drawing  the  specimen  for 

25  the  diagnostic  laboratory  test  for  which  payment  is  made 


HR  4136  IH 


5 

1  under  this  part  to  cover  the  costs  in  collecting  the  sample  on 

2  which  the  test  was  performed,  except  that  not  more  than  one 

3  such  fee  may  be  provided  under  this  paragraph  with  respect 

4  to  samples  collected  in  the  same  encounter. 

5  "(4)(A)  During  the  three-year  period  beginning  March 

6  1,  1984,  the  Secretary  may  provide  for  the  fee  schedule 

7  under  this  subsection  to  be  established  on  a  regional  or 

8  statewide  basis  if  the  Secretary  determines  that  a  national  fee 

9  schedule  is  inappropriate  at  such  time  because  of  limitations 

10  in  the  data  available  to  establish  such  a  schedule. 

11  "(B)  In  establisliing  a  fee  schedule  under  this  subsec- 

12  tion,  the  Secretary  may  provide  for  an  adjustment  to  take 

13  into  account,  with  respect  to  the  portion  of  the  expenses  of 

14  diagnostic  laboratory  tests  attributable  to  wages,  the  relative 

15  difference  between  a  region's  or  local  area's  wage  rates  and 

16  the  wage  rate  presumed  in  the  data  on  which  the  schedule  is 

17  based. 

18  "(5)  Pajmaent  under  this  part  for  diagnostic  laboratory 

19  tests  may  only  be  made  on  the  basis  of  an  assignment  de- 

20  scribed  in  section  1842(b)(3)(B)(ii),  except  that  this  paragraph 

21  shall  not  apply  to  tests  furnished  by  or  under  arrangements 

22  with  a  provider  of  services  with  an  agreement  in  effect  under 

23  section  1866  to  outpatients  of  the  provider.". 

24  (c)  Section  1842(h)  of  such  Act  (42  U.S.C.  1395u(h))  is 

25  repealed. 
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1  (d)(1)  Section  1902(a)  of  such  Act  (42  U.S.O.  1396a(a)) 

2  is  amended — 

3  (A)  by  inserting  "and"  at  the  end  of  paragraph 

4  (42); 

5  (B)  by  striking  out  paragraph  (43);  and 

6  (C)  by  redesignating  paragraph  (44)  as  paragraph 

7  (43). 

8  (2)  Section  1903(i)  of  such  Act  (42  U.S.C.  1396b(i))  is 

9  amended — 

10  (A)  by  striking  out  the  period  at  the  end  of  para- 

11  graph  (6)  and  insertmg  in  lieu  thereof  '*;  or",  and 

12  (B)  by  adding  after  paragraph  (6)  the  following 

13  new  paragraph: 

14  **(7)  with  respect  to  any  amount  expended  for  di- 

15  agnostic  laboratory  tests  performed  by  a  physician,  in- 

16  dependent  laboratory,  or  hospital  (other  than  for  an  in- 

17  patient  of  the  hospital),  to  the  extent  such  amount  ex- 

18  ceeds  the  amount  payable  under  section  1833(h)  for 

19  such  tests.". 

20  (e)  The  Secretary  of  Health  and  Human  Services  shall 

21  simplify  the  procedures  under  section  1842  of  the  Social  Se- 

22  curity  Act  with  respect  to  claims  and  payments  for  diagnostic 

23  laboratory  tests  under  part  B  of  title  XVm  of  such  Act. 
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1  (f)(1)  Except  as  provided  in  paragraph  (2),  the  amend- 

2  ments  and  repeal  made  by  this  section  shall  apply  to  diagnos- 

3  tic  laboratory  tests  furnished  on  or  after  March  1,  1984. 

4  (2)  The  amendments  made  by  subsection  (d)(2)  shall 

5  apply  to  payments  for  calendar  quarters  beginning  on  or  after 

6  April  1,  1984. 

7  MEDICAEE  PART  B  PAYMENT  FOE  SEEVICES  OF  TEACHING 

8  PHYSICIANS 

9  Sec.  103.  (a)  Section  1842(b)(6)(B)  of  the  Social  Secu- 

10  rity  Act  (42  U.S.C.  1395u(b)(6)(B))  is  amended— 

11  (1)  by  striking  out  ''physician  who  has  a  substan- 

12  tial  practice  outside  the  teaching  setting"  in  clause  (i) 

13  and  inserting  ui  lieu  thereof  "physician  who  is  not  a 

14  teaching  physician  (as  defined  by  the  Secretary)"; 

15  (2)  by  striking  out  "outside  practice"  in  clause  (i) 

16  and  inserting  in  lieu  thereof  "practice  outside  the 

17  teaching  setting"; 

18  (3)  by  striking  out  "In  the  case  of  a  physician 

19  who  does  not  have  a  practice  described  in  clause  (i)"  in 

20  clause  (ii)  and  inserting  in  lieu  thereof  "Except  as  pro- 

21  vided  under  clause  (iii),  in  the  case  of  a  teaching  physi- 

22  cian"; 

23  (4)  by  striking  out  "greater"  in  clause  (ii)  and  in- 

24  serting  in  lieu  thereof  "greatest"; 
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1  (5)  by  striking  out  **or"  at  the  end  of  subclause  (I) 

2  of  clause  (ii); 

3  (6)  by  striking  out  the  period  at  the  end  of  sub- 

4  clause  (II)  of  clause  (ii)  and  mserting  in  lieu  thereof 

5  or"; 

6  (7)  by  adding  at  the  end  of  clause  (ii)  the  follow- 

7  ing  new  subclause: 

8  "(m)  75  percent  of  the  prevailing  charges 

9  paid  for  similar  services  m  the  same  locality."; 

10  and 

11  (8)  by  adding  at  the  end  thereof  the  following  new 

12  clause: 

13  "(iii)  If  all  the  teaching  physicians  in  the  hospital 

14  agree  to  have  payment  made  for  all  physicians'  serv- 

15  ices  under  this  part  fm-nished  patients  in  the  hospital 

16  on  the  basis  of  an  assignment  described  m  paragraph 

17  (3)(B)(ii),  the  carrier  shall  take  into  account  the 

18  amounts  otherwise  payable  under  this  part  with  respect 

19  to  similar  services  in  the  same  locality.". 

20  (b)  The  amendments  made  by  subsection  (a)  shall  apply 

21  to  services  furnished  on  or  after  July  1,  1984. 

22  STUDY  OF  MEDIC AEE  PAET  B  PAYMENTS 

23  Sec.  104.  (a)(1)  The  Secretary  of  Health  and  Human 

24  Services  (hereinafter  in  this  Act  referred  to  as  the  **Secre- 

25  tary")  shall  study  and  report  to  Congress,  no  later  than  De- 
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1  cember  30,  1984,  on  methods  by  which  payment  amounts 

2  and  other  program  poHcies  under  part  B  of  title  XVIH  of  the 

3  Social  Security  Act  may  be  modified — 


4  (A)  to  eliminate  inequities  in  the  relative  amounts 

5  paid  to  physicians  by  type  of  service,  locality,  and  spe- 

6  cialty,  with  particular  attention  to  any  inequities  be- 

7  tween  cognitive  services  and  medical  procedures; 

8  (B)  to  increase  incentives  for  physicians  and  other 

9  suppliers  under  such  part  of  accept  assignment  for 

10  medicare  services;  and 

11  (C)  to  provide  incentives  for  physicians  and  other 

12  providers  not  to  provide  increased  or  otherwise  exces- 

13  sive  amounts  of  hospital,  physician,  and  other  health 

14  care  services. 

15  (2)  In  carrying  out  the  study  under  paragraph  (1)(A), 


16  the  Secretary  shall  take  into  account  the  relative  time,  com- 

17  plexity,  investment  in  professional  training,  and  overhead  ex- 

18  penses  necessary  to  the  provision  of  various  medical  services 

19  and  procedures. 

20  (3)  The  report  of  the  Secretary  shall  include  a  descrip- 

21  tion  of  one  or  more  national  or  regional  fee  schedules  for 

22  payments  under  part  B  of  title  XVm  of  the  Social  Security 

23  Act  which  are  consistent  with  the  findings  of  the  study  under 

24  this  subsection. 
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1  (b)  In  order  to  carry  out  the  study  and  facilitate  Con- 

2  gressional  review,  the  Secretary  shall  compile  a  centralized 

3  medicare  part  B  charge  date  base,  utilizing  information  gath- 

4  ered  by  the  medicare  carriers  and  used  by  them  in  making 

5  the  1984  reasonable  charge  updates.  Such  data  shall  include 

6  information,  by  procedure,  on — 

7  (1)  utilization, 

8  (2)  assignment  rates  of  physicians  and  suppHers, 

9  (3)  actual,  customary,  and  prevailing  charges,  and 
10  (4)  the  differences  in  charges  by  physician  spe- 
ll cialty  and  locality. 

12  (c)  The  report  of  the  Secretary  shall  include  recommen- 

13  dations  for  legislative  amendments  necessary  to  implement 

14  the  findings  and  recommendations  of  the  study  under  this 

15  section. 

16  (d)  In  preparing  the  report  and  recommendations,  the 

17  Secretary  shall  consult,  as  appropriate,  with  national  organi- 

18  zations  of  physicians  and  other  interested  associations  and 

19  individuals. 

20  INFOEMATION  ON  PHYSICIAN  ASSIGNMENT  PEACTICES 

21  Sec.  105.  Section  1842  of  the  Social  Security  Act  (42 

22  U.S.C.  1395u)  is  amended  by  adding  at  the  end  the  following 

23  new  subsections: 

24  "(i)(l)  The  Secretary  shall  compile  annually  a  Hst  of 

25  physicians  serving  individuals  enrolled  under  this  part  indi- 
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1  eating  the  share  (by  decile  or  quartile)  of  claims  which  each 

2  physician  has  accepted  on  an  assignment  basis  (described  in 

3  subsection  (b)(3)(B)(ii))  in  the  preceding  year. 

4  "(2)  The  Secretary  shall  make  available  the  information 

5  compiled  under  paragraph  (1)  for  the  local  geographic  area  in 

6  each  office  of  the  Social  Security  Administration  no  more 

7  then  six  months  after  the  end  of  each  year  and,  upon  request, 

8  by  mail  from  each  carrier.  The  Secretary  shall,  when  such 

9  information  becomes  available,  annually  notify  each  individu- 

10  al  enrolled  under  this  part  of  the  availability  of  such 

1 1  information. 

12  "©(1)  The  Secretary  shall  publish  annually  a  list  of  all 

13  physicians  who  have  agreed  in  accordance  with  this  subsec- 

14  tion  to  accept  payment  under  this  part  on  the  basis  of  an 

15  assignment  (described  in  subsection  (b)(3)(B)(ii))  for  all  serv- 

16  ices  furnished  under  this  part  during  the  following  twelve- 

17  month  period  to  individuals  enrolled  under  this  part. 

18  "(2)  To  permit  the  publishing  of  the  list  provided  under 

19  paragraph  (1),  the  Secretary  shall  annually,  before  the  begin- 

20  ning  of  the  twelve-month  period,  offer  physicians  a  reason- 

21  able  opportunity  to  sign  an  agreement  that  they  wiW  accept 

22  payment  under  this  part  on  the  basis  of  an  assignment  (de- 

23  scribed  in  subsection  (b)(3)(B)(ii))  for  all  services  furnished 

24  under  this  part  during  the  following  twelve-month  period  to 

25  individuals  enrolled  under  this  part. 
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1  "(3)  The  Secretary  shall  annually  provide  to  each  indi- 

2  vidual  enrolled  under  this  part  and  residing  in  a  local  geo- 

3  graphic  area  a  copy  of  the  list  of  all  physicians  in  that  area 

4  who  have  signed  such  an  agreement  for  the  following  twelve- 

5  month  period.". 

6  PACEMAKER  REIMBURSEMENT  REVIEW  AND  REFORM 

7  Sec.  106.  (a)(1)  The  Secretary  shall  issue  revisions  to 

8  the  current  guidelines  for  the  payment  under  part  B  of  title 

9  XYin  of  the  Social  Security  Act  for  physicians'  services  for 

10  the  transtelephonic  monitoring  of  cardiac  pacemakers.  Such 

11  revised  guidelines  shall  include  provisions  regarding  the 

12  specifications  for  and  frequency  of  transtelephonic  monitoring 

13  procedures  which  will  be  found  to  be  reasonable  and  neces- 

14  sary. 

15  (2)(A)  Except  as  provided  in  subparagraph  (B),  if 

16  the  guidelines  required  by  paragraph  (1)  have  not  been 

17  issued  and  put  into  effect  by  February  1,  1984,  pay- 

18  ment  may  not  be  made  under  part  B  of  title  XVITE  of 

19  the  Social  Security  Act  for  transtelephonic  monitoring 

20  procedures  (with  respect  to  a  single-chamber  cardiac 

21  pacemaker  powered  by  lithium  batteries)  conducted 

22  more  frequently  than — 

23  (i)  weekly  during  the  first  month  of  implantation, 
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1  (ii)  bimonthly  during  the  period  representing  80 

2  percent  of  the  estimated  life  of  the  implanted  device, 

3  and 

4  (iii)  monthly  thereafter. 

5  (B)  Subparagraph  (A)  shall  only  apply  to  the  monitoring 

6  of  single-chamber  cardiac  pacemaker  devices  powered  by 

7  lithium  batteries,  and  shall  not  apply  in  cases  where  special 

8  medical  factors  (including  possible  evidence  of  pacemaker 

9  malfunction),  documented  by  the  physician  and  approved  in 

10  advance  by  the  Secretary  (or  the  Secretary's  agent),  justify 

11  more  frequent  transtelephonic  monitoring  procedures. 

12  (b)(1)  The  Secretary  shall  review,  and  report  to  the 

13  Committees  on  Energy  and  Commerce  and  Ways  and  Means 

14  of  the  House  of  Representatives  and  the  Committee  on  Fi- 

15  nance  of  the  Senate,  regarding  the  appropriateness  of  the 

16  current  rate  of  reimbursement  under  part  B  of  title  XVHI  of 

17  the  Social  Security  Act  of  physicians'  services  associated 

18  with  implantation  or  replacement  of  pacemaker  devices  and 

19  pacemaker  leads.  Such  review  shall  take  into  account  the 

20  amounts  recognized  as  reasonable  with  respect  to  such  proce- 

21  dures  and  the  time  and  difficulty  of  such  procedures  at  the 

22  current  time  in  comparison  with  such  amounts  and  the  time 

23  and  difficulty  of  such  procedures  at  the  time  the  rates  for 

24  such  procedures  were  first  established  under  such  part.  In 

25  making  such  review  and  providing  for  revisions  under  para- 
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1  graph  (2),  the  Secretary  shall  take  into  consideration  the  re- 

2  duction  of  such  recognized  rates  by  20  percent. 

3  (2)  The  Secretary  shall  complete  the  review  described  in 

4  this  subsection  not  later  than  April  1,  1984. 

5  (c)  Section  1866  of  the  Social  Security  Act  (42  U.S.C. 

6  1395cc)  is  amended  by  adding  at  the  end  thereof  the  foUow- 

7  mg  new  subsection: 

8  "(g)(1)  The  Secretary  shall,  through  the  Administrator 

9  of  the  Food  and  Drug  Administration,  provide  for  a  registry 

10  of  all  cardiac  pacemaker  devices  and  pacemaker  leads  for 

11  which  payment  was  made  under  this  title.  Such  registry  shall 

12  mclude  the  manufacturer,  model,  serial  number,  and  manu- 

13  facturer's  price  of  each  such  device  or  lead,  the  name  of  the 

14  recipient  of  such  device  or  lead,  the  date  and  location  of  the 

15  implantation  or  removal  of  the  device  or  lead,  the  name  of 

16  the  physician  involved  in  implanting  or  removing  such  device 

17  or  lead,  the  name  of  the  hospital  or  other  provider  bUling  for 

18  such  procedure,  any  express  or  implied  warranties  associated 

19  with  such  device  or  lead  under  contract  or  State  law,  and 

20  such  other  information  as  the  Secretary  deems  to  be  appro- 

21  priate.  Such  registry  shall  be  for  the  purposes  of  assisting  the 

22  Secretary  in  determining  when  payments  may  properly  be 

23  made  under  this  title,  determining  when  inspection  by  the 

24  Food  and  Drug  Administration  may  be  necessary  under  para- 

25  graph  (2),  and  carrying  out  studies  with  respect  to  the  use  of 
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1  such  devices  and  leads.  In  carrying  out  any  such  study,  the 

2  Secretary  may  not  reveal  any  specific  information  which 

3  identifies  any  pacemaker  device  or  lead  recipient  by  name  (or 

4  which  would  otherwise  identify  a  specific  recipient).  Any 

5  person  or  organization  may  provide  information  to  the  regis- 

6  try  with  respect  to  cardiac  pacemaker  devices  and  leads  other 

7  than  those  for  which  payment  is  made  under  this  title. 

8  "(2)  In  any  case  where  the  Secretary  has  reason  to  be- 

9  lieve,  based  upon  information  in  the  pacemaker  registry  or 

10  otherwise  available  to  him,  that  replacement  of  a  cardiac 

11  pacemaker  device  or  lead  for  which  payment  is  or  may  be 

12  requested  under  this  title  is  related  to  the  malfunction  of  a 

13  device  or  lead,  the  Secretary  may  require  that  personnel  of 

14  the  Food  and  Drug  Administration  test  such  device,  or  be 

15  present  at  the  testing  of  such  device  by  the  manufacturer,  to 

16  determine  whether  such  device  was  functioning  properly.". 

17  PAYMENT  FOR  DEBRIDEMENT  OF  MYCOTIC  TOENAILS 

18  Sec.  107.  The  Secretary  shall  provide,  by  regulation 

19  and  pursuant  to  section  1862(a)  of  the  Social  Security  Act, 

20  that  payment  will  not  be  made  under  part  B  of  title  XVITE  of 

21  such  Act  for  a  physician's  debridement  of  mycotic  toenails  to 

22  the  extent  such  debridement  is  performed  for  a  patient  more 

23  frequently  than  once  every  sixty  days,  unless  the  medical  ne- 

24  cessity  for  more  frequent  treatment  is  documented  by  the  bill- 

25  ing  physician. 
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1  Paet  B — Miscellaneous  Administeative  Changes 

2  indieect  payment  of  supplementary  medical 

3  insueance  benefits 

4  Sec.  111.  (a)  The  first  sentence  of  section  1842(b)(5)  of 

5  the  Social  Security  Act  (42  U.S.C.  1395u(5))  is  amended— 

6  (1)  by  mserting  "(i)"  after  "(A)", 

7  (2)  by  striking  out  "(B)"  and  inserting  in  Keu 

8  thereof  "(ii)",  and 

9  (3)  by  inserting  before  the  period  the  following: 

10  or  (B)  to  an  entity  (i)  which  provides  coverage  of  the 

11  services  under  a  health  benefits  plan,  but  only  to  the 

12  extent  that  payment  is  not  made  under  this  part,  (ii) 

13  which  has  paid  the  person  who  provided  the  service  an 

14  amount  (including  the  amount  payable  under  this  part) 

15  which  that  person  has  accepted  as  payment  in  full  for 

16  the  service,  and  (iii)  to  which  the  mdividual  has  agreed 

17  in  writing  that  payment  may  be  made  under  this  part". 

18  (b)  The  second  sentence  of  such  section  is  amended  by 

19  striking  out ''or  (B)". 

20  medicaee  eecoveey  against  ceetain  thied  parties 

21  Sec.  112.  (a)  Section  1862(b)(1)  of  the  Social  Security 

22  Act  (42  U.S.C.  1395y(b)(l))  is  amended— 

23  (1)  in  the  first  sentence,  by  inserting  "promptly" 

24  after  "to  be  made". 
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1  (2)  in  the  second  sentence,  by  inserting  "or  may 

2  be"  after  "has  been",  and 

3  (3)  by  inserting  after  the  second  sentence  the  fol- 

4  lowing  new  sentence:  "The  United  States  may  recover 

5  the  amount  of  any  such  payment  under  this  title  by 

6  bringing  an  action  against  the  entity  responsible  for 

7  payment  under  such  a  law,  policy,  plan,  or  insurance 

8  (if  the  entity  would  be  required  to  make  payment  if  an 

9  appropriate  claim  were  pursued,  but  only  to  the  extent 

10  that  the  entity  has  not  already  made  payment),  by 

11  bringing  an  action  against  the  individual  or  other  entity 

12  to  which  payment  has  been  so  made,  or  by  joining  or 

13  intervening  in  any  action  related  to  the  events  that 

14  gave  rise  to  the  need  for  the  item  or  service,  and  shall 

15  be  subrogated  (to  the  extent  of  the  payment  under  this 

16  title)  to  any  right  of  the  individual  or  any  other  entity 

17  to  payment  under  such  a  law,  policy,  plan,  or  insur- 

18  ance.". 

19  (b)  Section  1862(b)(2)(B)  of  such  Act  (42  U.S.C. 

20  1395y(b)(2)(B))  is  amended— 

21  (1)  in  the  first  sentence,  by  inserting  "or  may  be" 

22  after  "has  been",  and 

23  (2)  by  inserting  after  the  first  sentence  the  foUow- 

24  ing  new  sentence:  "The  United  States  may  recover  the 

25  amount  of  any  such  payment  under  this  title  by  bring- 


HR  4136  m  3 


18 

1  ing  an  action  against  the  entity  responsible  for  pay- 

2  ment  under  such  a  plan  (if  the  entity  would  be  required 

3  to  make  payment  if  an  appropriate  claim  were  pursued, 

4  but  only  to  the  extent  that  the  entity  has  not  already 

5  made  payment),  by  bringing  an  action  agauist  the  indi- 

6  vidual  or  other  entity  to  which  payment  has  been  so 

7  made,  or  by  joining  or  intervening  in  any  action  related 
8 ,  to  the  events  that  gave  rise  to  the  need  for  the  item  or 
9  service,  and  shall  be  subrogated  (to  the  extent  of  the 

10  payment  under  this  title)  to  any  right  of  the  individual 

11  or  any  other  entity  to  payment  under  such  a  plan.". 

12  (c)  Section  1862(b)(3)(A)(ii)  of  such  Act  (42  U.S.C. 

13  1395y(b)(3)(A)(ii))  is  amended— 

14  (1)  in  the  first  sentence,  by  inserting  "or  may  be" 

15  after  "has  been",  and 

16  (2)  by  inserting  after  the  first  sentence  the  follow- 

17  ing  new  sentence:  "The  United  States  may  recover  the 

18  amount  of  any  such  payment  under  this  title  by  bring- 

19  ing  an  action  against  the  entity  responsible  for  pay- 

20  ment  under  such  a  plan  (if  the  entity  would  be  required 

21  to  make  payment  if  an  appropriate  claim  were  pursued, 

22  but  only  to  the  extent  that  the  entity  has  not  already 

23  made  payment),  by  bringing  an  action  against  the  indi- 

24  vidual  or  other  entity  to  which  payment  has  been  so 

25  made,  or  by  joining  or  intervening  in  any  action  related 
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1  to  the  events  that  gave  rise  to  the  need  for  the  item  or 

2  service,  and  shall  be  subrogated  (to  the  extent  of  the 

3  payment  under  this  title)  to  any  right  of  the  individual 

4  or  any  other  entity  to  payment  under  such  a  plan.". 

5  THIETY-DAY  COVERAGE  FOE  SERVICES  FUENISHED  BY  A 

6  HOME    HEALTH   AGENCY   WHOSE    AGREEMENT  HAS 

7  BEEN  TERMINATED 

8  Sec.  113.  (a)  Section  1866(a)(4)(B)  of  the  Social  Secu- 

9  rity  Act  (42  U.S.C.  1395cc(a)(4)(B))  is  amended  by  striking 

10  out  "the  calendar  year  in  which"  and  inserting  in  lieu  thereof 

11  "30  days  after". 

12  (b)  The  amendment  made  by  subsection  (a)  applies  with 

13  respect  to  terminations  whose  effective  date  falls  after  sixty 

14  days  after  the  date  of  the  enactment  of  this  Act. 

15  TERMINATION  OF  AGREEMENTS  WITH  INSTITUTIONS  AND 

16  ENTITIES  WHERE  OWNERS  OR  CERTAIN  OTHER  INDI- 

17  VIDUALS   HAVE   BEEN   CONVICTED   OF   CEETAIN  OF- 

18  FENSES 

19  Sec.  114.  Section  1866(b)(2)(G)  of  the  Social  Security 

20  Act  (42  U.S.C.  1395cc(b)(2)(G))  is  amended  by  insertmg 

21  before  the  period  the  following:  ",  or  that  any  person  who 

22  has  a  direct  or  indirect  ownership  or  control  interest  of  5 

23  percent  or  more  in  such  provider,  or  who  is  an  officer,  direc- 

24  tor,  agent,  or  managing  employee  (as  defined  m  section 
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1  1126(b))  of  such  provider,  is  a  person  described  in  section 

2  1126(a)". 

3  FLEXIBLE    SANCTIONS   FOR   NONCOMPLIANCE    WITH  RE- 

4  QUIEEMENTS  FOR  END-STAGE  EENAL  DISEASE  FACIL- 

5  ITIES 

6  Sec.  115.  Section  1881(c)(3)  of  the  Social  Security  Act 

7  (42  U.S.C.  1395rr(c)(3))  is  amended  by  adding  at  the  end  the 

8  following  new  sentence:  "Where  the  Secretary  also  deter- 

9  mines  that  the  facility's  or  provider's  failure  to  cooperate 

10  with  the  Secretary's  plans  and  goals  does  not  jeopardize  pa- 

1 1  tient  health  or  safety  or  justify  termination  of  certification,  he 

12  may,  instead  of  terminating  or  withholding  certification  and 

13  after  reasonable  notice  to  the  provider  or  facility  and  to  the 

14  public,  impose  such  other  sanctions  as  may  be  appropriate, 

15  which  sanctions  may  include  denial  of  reimbursement  with 

16  respect  to  some  or  all  patients  admitted  to  the  facility  after 

17  the  date  of  the  notice  and  graduated  reduction  in  reimburse- 

18  ment  for  all  patients.". 

19  TITLE  n— MEDICAID  RECONCILIATION 

20  AMENDMENTS 

21  INCREASED  FEDERAL  MEDICAL  ASSISTANCE  PERCENTAGE 

22  FOE    SERVICES    PROVIDED    TO    CERTAIN  PREGNANT 

23  WOMEN  AND  YOUNG  CHILDREN 

24  Sec.  201.  (a)(1)  Section  1905(b)  of  the  Social  Security 

25  Act  (42  U.S.C.  1396d(b))  is  amended  by  adding  at  the  end 
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1  the  following  new  sentence:  "Notwithstanding  the  first  sen- 

2  tence  of  this  subsection,  the  Federal  medical  assistance  per- 

3  centage  shall  be  100  per  centum  with  respect  to  amounts 

4  expended  as  medical  assistance  for  services  furnished  with 

5  respect  to  a  qualified  pregnant  woman  or  child  (as  defined  in 

6  subsection  (n)).". 

7  (2)(A)  Section  1903(s)(l)(A)  of  such  Act  (42  U.S.C. 

8  1396b(s)(l)(A))  is  amended  by  inserting  "or  furnished  with 

9  respect  to  qualified  pregnant  women  and  children  (as  defined 

10  in  section  1905(n))"  after  "Indian  Health  Service". 

11  (B)   Section    1903(s)(2)   of   such   Act   (42  U.S.C. 

12  1396b(s)(2))  is  amended— 

13  (i)  by  striking  out  "and"  at  the  end  of  subpara- 

14  graph  (B), 

15  (ii)  by  striking  out  the  period  at  the  end  of  subpar- 

16  agraph  (C)  and  inserting  in  lieu  thereof  ",  and",  and 

17  (iii)  by  adding  after  at  the  end  the  following  new 

18  subparagraph: 

19  "(D)  by  one-half  percentage  point  if  the  State  pro- 

20  vides  (and  provided  as  of  July  1,  1983)  for  coverage 

21  under  the  plan,  under  section  1902(a)(10)(A)(ii)(I),  of 

22  pregnant  women  and  children  under  the  age  specified 

23  in  section  1905(n).". 

24  (3)  Section  1903(t)(l)(A)  of  such  Act  (42  U.S.C. 

25  1396b(t)(l)(A))  is  amended  by  inserting  "or  furnished  with 
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1  respect  to  qualified  pregnant  women  and  children  (as  defined 

2  in  section  1905(n))"  after  "Indian  Health  Service". 

3  (b)  Section  1905  of  such  Act  (42  U.S.C.  1396d)  is  fur- 

4  ther  amended  by  adding  at  the  end  the  following  new  subsec- 

5  tion: 

6  "(n)  The  term  'qualified  pregnant  woman  or  child' 

7  means — 

8  "(1)  a  child  under  1  year  of  age  who  is  described 

9  in  section  1902(a)(10)(A)(ii)(I)  and  covered  under  the 

10  State  plan  as   an  individual  described  in  section 

11  1902(a)(10)(A),  or 

12  "(2)  a  pregnant  woman — 

13  "(A)  whom  the  State  has  the  option  of  deem- 

14  ing  to  be  a  recipient  of  aid  to  families  with  de- 

15  pendent  children  for  purposes  of  this  title  by 

16  reason  of  section  406(g)(2),  or 

17  ''(B)  who  is  a  member  of  a  family  which 

18  would  be  eligible  for  aid  under  section  407  if  the 

19  State  plan  under  part  A  of  title  IV  required  the 

20  payment  of  aid  with  respect  to  dependent  children 

21  deprived  of  parental  support  or  care  by  reason  of 

22  the  unemployment  of  a  parent  who  is  the  princi- 

23  pal  earner  (as  described  in  such  section);  and 
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1  who  is  not  eligible  for  coverage  under  the  plan,  as  the  plan 

2  was  in  effect  on  July  1,  1983,  as  an  individual  described  in 

3  section  1902(a)(10)(A).". 

4  (c)  The  amendments  made  by  the  preceding  subsections 

5  of  this  section  shall  take  effect  on  October  1,  1983,  and  apply 

6  to  amounts  expended  for  services  furnished  on  or  after  Octo- 

7  her  1,  1983. 

8  (d)  Effective  for  amounts  expended  for  services  fur- 

9  nished  on  or  after — 

10  (1)  October  1,  1984,  section  1905(n)(l)  of  the 

11  Social  Security  Act  is  amended  by  striking  out  *'l 

12  year"  and  inserting  in  lieu  thereof  **2  years", 

13  (2)  October  1,   1985,  such  section  is  further 

14  amended  by  striking  out  ''2  years"  and  inserting  in  lieu 

15  thereof  "3  years", 

16  (3)  October  1,   1986,  such  section  is  further 

17  amended  by  striking  out  "3  years"  and  inserting  in  lieu 

18  thereof  "4  years",  and 

19  (4)  October  1,   1987,  such  section  is  further 

20  amended  by  striking  out  "4  years"  and  inserting  in  lieu 

21  thereof  "5  years". 

22  (e)  Effective  for  amounts  expended  for  services  furnished 

23  on  or  after  October  1,  1985,  paragraph  (2)  of  section  1905(n) 

24  of  the  Social  Security  Act  is  amended  to  read  as  follows: 
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1  "(2)  a  pregnant  woman  who  is  described  in  sec- 

2  tion  1902(a)(10)(A)(ii)(I)  and  covered  under  the  State 

3  plan     as     an     individual     described     in  section 

4  1902(a)(10)(A);  and". 

5  CLARIFICATION  OF  MEDICAID  ENTITLEMENT  FOR  CERTAIN 

6  PREGNANT  WOMEN 

7  Sec.  202.  (a)  Section  1902(e)  of  the  Social  Security  Act 

8  (42  U.S.C.  1396a(e))  is  amended  by  adding  at  the  end  the 

9  following  new  paragraph: 

10  "(4)  A  child  born  to  a  woman  eligible  for  and  receiving 

11  medical  assistance  under  a  State  plan  on  the  date  of  the 

12  child's  birth  shall  be  deemed  to  have  applied  for  medical  as- 

13  sistance  and  to  have  been  found  eligible  for  such  assistance 

14  under  such  plan  on  the  date  of  such  birth  and  to  remam  eligi- 

15  ble  for  such  assistance  so  long  as  the  child  is  a  member  of  the 

16  woman's  household  and  the  woman  remains  eligible  for  such 

17  assistance.". 

18  (b)  The  amendment  made  by  subsection  (a)  shall  apply 

19  to  children  on  or  after  October  1,  1983. 

20  TITLE  m— RECOVERY  OF  HILL-BURTON  FUNDS 

21  RECOVERY  OF  HILL-BURTON  FUNDS 

22  Sec.  301.  (a)  Section  609  of  the  Public  Health  Service 

23  Act  (42  U.S.C.  291i)  is  amended  to  read  as  follows: 
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1  "recovery 

2  "Sec.  609.  (a)  If  any  facility  with  respect  to  which 

3  funds  have  been  paid  under  section  606  shall,  at  any  time 

4  within  twenty  years  after  the  completion  of  construction  or 

5  modernization — 

6  "(1)  be  sold  or  transferred  to  any  entity  (A)  which 

7  is  not  qualified  to  file  an  application  under  section  605, 

8  or  (B)  which  is  not  approved  as  a  transferee  by  the 

9  State  agency  designated  pursuant  to  section  604,  or  its 

10  successor,  or 

11  "(2)  cease  to  be  a  public  health  center  or  a  public 

12  or  other  nonprofit  hospital,  outpatient  facility,  faciHty 

13  for  long-term  care,  or  rehabilitation  facility, 

14  the  United  States  shall  be  entitled  to  recover,  whether  from 

15  the  transferor  or  the  transferee  (or,  in  the  case  of  a  facility 

16  which  has  ceased  to  be  public  or  nonprofit  from  the  owners 

17  thereof)  an  amount  determined  under  subsection  (c). 

18  "(b)  The  transferor  of  a  facility  which  is  sold  or  trans- 

19  ferred  as  described  in  subsection  (a)(1),  or  the  owner  of  a 

20  facility  the  use  of  which  is  changed  as  described  in  subsection 

21  (a)(2),  shall  provide  the  Secretary  written  notice  of  such  sale, 

22  transfer,  or  change  not  later  than  the  date  on  which  such 

23  sale,  transfer,  or  change  occurs. 

24  "(c)(1)  Except  as  provided  in  paragraph  (3),  the  amount 

25  the  United  States  shall  be  entitled  to  recover  under  subsec- 


HR  4136  m 


26 

1  tion  (a)  is  an  amount  bearing  the  same  ratio  to  the  then  value 

2  (as  determined  by  the  agreement  of  the  parties  or  in  an  action 

3  brought  in  the  district  court  of  the  United  States  for  the  dis- 

4  trict  for  which  the  facility  involved  is  situated)  of  so  much  of 

5  the  facility  as  constituted  an  approved  project  or  projects  as 

6  the  amount  of  the  Federal  participation  bore  to  the  cost  of 

7  the  construction  or  modernization  of  such  project  or  projects. 

8  "(2)(A)  Except  as  provided  in  subparagraph  (B), 

9  an  agreement  or  action  to  determine  the  amount  the 

10  United  States  is  entitled  to  recover  under  subsection 

11  (a)  with  respect  to  a  facility  shall  be  entered  into  or 

12  brought  not  later  than  the  expiration  of  180  days  after 

13  the  date  of  the  sale,  transfer,  or  cessation  for  which 

14  such  notice  was  to  be  provided. 

15  "(B)  In  the  case  of  a  facility  which  was  sold  or  trans- 

16  ferred  as  described  in  subsection  (a)(1)  before  the  date  of  the 

17  enactment  of  this  subsection  or  the  use  of  which  changed  as 

18  described  in  subsection  (a)(2)  before  such  date,  such  agree- 

19  ment  shall  be  entered  into  or  action  brought  not  later  than 

20  July  1,  1984. 

21  ''(3)(A)  After  the  expiration  of— 

22  "(i)  the  180-day  period  referred  to  in  paragraph 

23  (2)(A),  or 

24  "(ii)  the  date  prescribed  by  paragraph  (2)(B),  the  amount 

25  which  the  United  States  is  entitled  to  recover  under  para- 
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1  graph  (1)  with  respect  to  a  facihty  shall  be  the  amount  pre- 

2  scribed  by  paragraph  (1)  plus  interest,  during  the  period  de- 

3  scribed  in  subparagraph  (B),  at  a  rate  (determined  by  the 

4  Secretary)  based  on  the  average  of  the  bond  equivalent  of  the 

5  weekly  90-day  Treasury  bill  auction  rate. 

6  "(B)  The  period  referred  to  in  subparagraph  (A)  is  the 

7  period  beguining — 

8  "(i)  in  the  case  of  a  facility  to  which  paragraph 

9  (2)(B)  applies,  July  1,  1984 

10  *'(ii)  in  the  case  of  a  facility  with  respect  to  which 

11  notice  is  provided  in  accordance  with  subsection  (b), 

12  upon  the  expiration  of  180  days  after  the  receipt  of 

13  such  notice,  or 

14  *'(iii)  in  the  case  of  a  facility  with  respect  to  which 

15  such  notice  is  not  provided  as  prescribed  by  subsection 

16  (b),  on  the  date  of  the  sale,  transfer,  or  cessation  for 

17  which  such  notice  was  to  be  provided, 

18  and  ending  on  the  date  the  amount  the  United  States  is  enti- 

19  tied  to  under  paragraph  (1)  is  collected. 

20  ''(d)  The  Secretary  may  waive  the  recovery  rights  of  the 

21  United  States  under  subsection  (a)(2)  with  respect  to  a  facil- 

22  ity  in  any  State  if  the  Secretary  determines,  in  accordance 

23  with  regulations,  that  there  is  a  good  cause  for  waiving  such 

24  rights  with  respect  to  such  facihty. 


HR  4136  m 


28 

1  "(e)  The  right  of  recovery  of  the  United  States  under 

2  subsection  (a)  shall  constitute  a  lien  on  any  facility  with  re- 

3  spect  to  which  funds  have  been  paid  under  section  606.". 

4  (b)  Section  1622  of  such  Act  (42  U.S.C.  300s-la)  is 

5  amended  to  read  as  follows: 

6  "eecoveey 

7  "Sec.  1622.  (a)  If  any  facility  with  respect  to  which 

8  funds  have  been  paid  under  this  title  shall,  at  any  time  within 

9  twenty  years  after  the  completion  of  construction  or  modern- 

10  ization — 

11  "(1)  be  sold  or  transferred  to  any  entity  (A)  which 

12  is  not  qualified  to  file  an  application  under  section 

13  1621  or  1642  or  (B)  which  is  not  approved  as  a  trans- 

14  feree  by  the  State  agency  of  the  State  in  which  such 

15  facility  is  located,  or  its  successor,  or 

16  "(2)  cease  to  be  a  pubHc  health  center  or  a  pubHc 

17  or  other  nonprofit  hospital,  outpatient  facility,  facility 

18  for  long-term  care,  or  rehabilitation  facility, 

19  the  United  States  shall  be  entitled  to  recover,  whether  from 

20  the  transferor  or  the  transferee  (or,  in  the  case  of  a  facility 

21  which  has  ceased  to  be  pubhc  or  nonprofit  from  the  owners 

22  thereof)  an  amount  determined  under  subsection  (c). 

23  "(b)  The  transferor  of  a  facility  which  is  sold  or  trans- 

24  ferred  as  described  in  subsection  (a)(1),  or  the  owner  of  a 

25  faciHty  the  use  of  which  is  changed  as  described  in  subsection 

HR  4136  IH 


29 

1  (a)(2),  shall  provide  the  Secretary  written  noticed  of  such 

2  sale,  transfer,  or  change  not  later  than  the  date  on  which 

3  such  sale,  transfer,  or  change  occurs. 

4  "(c)(1)  Except  as  provided  in  paragraph  (3),  the  amount 

5  the  United  States  shall  be  entitled  to  recover  under  subsec- 

6  tion  (a)  is  an  amount  bearing  the  same  ratio  to  the  then  value 

7  (as  determined  by  the  agreement  of  the  parties  or  in  an  action 

8  brought  in  the  district  court  of  the  United  States  for  the  dis- 

9  trict  for  which  the  facility  involved  is  situated)  of  so  much  of 

10  the  facility  as  constituted  an  approved  project  or  projects  as 

11  the  amount  of  the  Federal  participation  bore  to  the  cost  of 

12  the  construction  or  modernization  of  such  project  or  projects. 

13  "(2)(A)  Except  as  provided  in  subparagraph  (B),  an 

14  agreement  or  action  to  determine  the  amount  the  United 

15  States  is  entitled  to  recover  under  subsection  (a)  shall  be  en- 

16  tered  into  or  brought  not  later  than  180  days  after  the  date  of 

17  the  sale,  transfer,  or  cessation  for  which  such  notice  was  to 

18  be  provided. 

19  "(B)  In  the  case  of  a  facility  which  was  sold  or  trans- 

20  f erred  as  described  in  subsection  (a)(1)  before  the  date  of  the 

21  enactment  of  this  subsection  or  the  use  of  which  changed  as 

22  described  in  subsection  (a)(2)  before  such  date,  such  agree- 

23  ment  shall  be  entered  into  or  action  brought  not  later  than 

24  July  1,  1984. 

25  "(3)(A)  After  the  expiration  of— 
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1  "(i)  the  180-day  period  referred  to  in  paragraph 

2  (2)(A),  or 

3  "(ii)  the  date  prescribed  by  paragraph  (2)(B),  the  amount 


4  which  the  United  States  is  entitled  to  recover  under  para- 

5  graph  (1)  with  respect  to  a  facility  shall  be  the  amount  pre- 

6  scribed  by  paragraph  (1)  plus  interest,  during  the  period  de- 

7  scribed  in  subparagraph  (B),  at  a  rate  (determined  by  the 

8  Secretary)  based  on  the  average  of  the  bond  equivalent  of  the 

9  weekly  90-day  Treasury  bill  auction  rate. 


10  "(B)  The  period  referred  to  in  subparagraph  (A)  is  the 

1 1  period  beginning — 

12  "(i)  in  the  case  of  a  facility  to  which  paragraph 

13  (2)(B)  applies,  July  1,  1984 

14  **(ii)  in  the  case  of  a  facility  with  respect  to  which 

15  notice  is  provided  m  accordance  with  subsection  (b), 

16  upon  the  expiration  of  180  days  after  the  receipt  of 

17  such  notice,  or 

18  "(iii)  in  the  case  of  a  facility  with  respect  to  which 

19  such  notice  is  not  provided  as  prescribed  by  subsection 

20  (b),  on  the  date  of  the  sale,  transfer,  or  cessation  for 

21  which  such  notice  was  to  be  provided, 

22  and  ending  on  the  date  the  amount  the  United  States  is  enti- 

23  tied  to  under  paragraph  (1)  is  collected. 

24  "(d)  The  Secretary  may  waive  the  recovery  rights  of  the 

25  United  States  under  subsection  (a)(2)  with  respect  to  a  facili- 
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1  ty  in  any  State  if  the  Secretary  determines,  in  accordance 

2  with  regulations,  that  there  is  good  cause  for  waiving  such 

3  rights  with  respect  to  such  facihty. 

4  "(e)  The  right  of  recovery  of  the  United  States  under 

5  subsection  (a)  shall  constitute  a  lien  on  any  facility  with  re- 

6  spect  to  which  funds  have  been  paid  under  section  606.". 

7  (c)  Not  later  than  the  expiration  of  the  one-hundred  and 

8  eighty-day  period  beginning  on  the  date  of  the  enactment  of 

9  this  section,  the  Secretary  shall  have  in  effect  regulations  and 

10  personnel  to  place  in  effect  the  amendments  made  by  this 

1 1  section. 

12  TITLE  IV— TECHNICAL  AMENDMENTS  KELATING 

13  TO  TITLE  V  OR  TITLE  XIX  OF  THE  SOCIAL 

14  SECUEITY  ACT 

15  MISCELLANEOUS  TECHNICAL  AMENDMENTS 

16  Sec.  401.  (a)(1)  Section  503(a)  of  the  Social  Security 

17  Act  is  amended  by  striking  out  "section  203  of  the  Intergov- 

18  ernmental  Cooperation  Act  of  1968  (42  U.S.C.  4213)"  and 

19  inserting  in  lieu  thereof  "section  6503(a)  of  title  31,  United 

20  States  Code". 

21  (2)  Section  506(d)(3)  of  such  Act  is  amended  by  striking 

22  out  "section  202  of  the  Intergovernmental  Cooperation  Act 

23  of  1968  (42  U.S.C.  4212)"  and  inserting  in  lieu  thereof  "sec- 

24  tion  6503(b)  of  title  31,  United  States  Code". 
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1  (b)(1)  Section  1902(a)(9)  of  such  Act  is  amended  by  in- 

2  denting  subparagraph  (0)  two  additional  ems  so  as  to  align 

3  its  left  margin  with  the  left  margin  of  subparagraph  (B). 

4  (2)  Section  1902(a)(10)  of  such  Act  is  amended  by  in- 

5  dentmg  subparagraph  (A)  (and  each  of  its  clauses  and  sub- 

6  clauses)  two  additional  ems  so  as  to  align  its  left  margin 

7  (before  clause  (i))  with  the  left  margin  of  subparagraph  (B). 

8  (3)  Section  1902(a)(13)(A)  of  such  act  is  amended  by 

9  striMng  out  "(A)"  and  all  that  follows  through  "hospital"  the 

10  first  place  it  appears  and  inserting  in  lieu  thereof  "(A)  for 

11  payment  (except  where  the  State  agency  is  subject  to  an 

12  order  under  section  1914)  of  the  hospital". 

13  (4)  Section  1902(a)(20)(B)  of  such  Act  is  amended  by 

14  striking  out  "periodical"   and  inserting  in  lieu  thereof 

15  "periodic". 

16  (5)  Section  1902(a)(20)(C)  of  such  Act  is  amended  by 

17  striking  out  ",  section  603(a)(l)(A)(i)  and  (ii),". 

18  (6)  Section  1902(a)(26)(B)(ii)  of  such  Act  is  amended  by 

19  striking  out  "homes"  and  inserting  in  lieu  thereof  "facilities". 

20  (7)  Section  1902(a)(33)(A)  of  such  Act  is  amended  by 

21  striking  out  "penultimate  sentence"  and  inserting  in  heu 

22  thereof  "second  sentence". 

23  (8)  Section  1902(a)(42)(B)  of  such  Act  is  amended  by 

24  striking  out  "part"  and  inserting  in  lieu  thereof  "title". 
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1  (9)  Section  1902(a)  of  such  Act  is  amended  by  striking 

2  out  "For  purposes  of  paragraphs  (9)(A)"  and  all  that  follows 

3  through  '*do  not  include"  in  the  last  sentence  of  the  third  to 

4  last  paragraph  and  inserting  in  lieu  thereof  **The  provisions 

5  of  paragraphs  (9)(A),  (26),  (31),  and  (33)  and  of  section 

6  1903(i)(4)  shall  not  apply  to". 

7  (10)  Section  1902(f)  of  such  Act  is  amended  by  striking 

8  out  ''clause  (10)(A)"  and  "clause  (10)(C)"  and  inserting  in 

9  lieu  thereof  "paragraph  (10)(A)"  and  "paragraph  (10)(C)", 

10  respectively,  each  place  each  appears. 

11  (11)  Section  1903(g)(4)(B)  of  such  Act  is  amended— 

12  (A)  by  striking  out  "paragraph  (26)"  and  inserting 

13  in  lieu  thereof  "paragraphs  (26)",  and 

14  (B)  by  striking  out  "deligence"  and  uiserting  in 

15  lieu  thereof  "diligence". 

16  (12)  Section  1903(m)(2)(B)(i)  of  such  Act  is  amended  by 

17  striking  out  "(II)"  before  "for  the  period"  and  by  striking  out 

18  "peroid"  and  inserting  in  lieu  thereof  "period". 

19  (13)  Section  1903(m)(2)  of  such  Act  is  amended  by  alin- 

20  ing  subparagraph  (C)  flush  with  the  left  margin. 

21  (14)  Section  1905(a)(17)  of  such  Act  is  amended  by 

22  striking  out  "he"  and  inserting  in  lieu  thereof  "the  nurse- 

23  midwife"  each  place  it  appears. 
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1  (15)  The  last  sentence  of  section  1905(a)  of  such  Act  is 

2  amended  by  striking  out  "clauses  (vi)"  and  inserting  in  Heu 

3  thereof  "clause  (vi)". 

4  (16)  The  second  sentence  of  section  1905(b)  of  such  Act 

5  is  amended  by  striking  out  everything  that  follows  "the  pro- 

6  visions    of"    and    inserting    in    lieu    thereof  "section 

7  1101(a)(8)(B).". 

8  (17)  Section  1905(d)(1)  of  such  Act  is  amended  by  strik- 

9  ing  out  "which  meet"  and  inserting  in  lieu  thereof  "the  insti- 

10  tution  meets". 

11  (18)  Section  1905(m)  of  such  Act  is  amended  by  striking 

12  out  "he"  and  inserting  in  lieu  thereof  "the  nurse". 

13  (19)  Section  1915(c)(1)  of  such  Act  is  amended  by  strik- 

14  ing  out  "under  this  part"  and  inserting  in  lieu  thereof  "under 

15  this  title". 

O 
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